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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF GODREJ PROPERTIES LIMITED
Report on the Consolidated Ind AS Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of GODREJ PROPERTIES LIMITED (“the
Holding Company”) and its subsidiaries, (the Holding Company and its subsidiaries collectively referred to as “the Group”),
its associate and its joint ventures comprising of the consolidated Balance Sheet as at March 31, 2017, the consolidated
Statement of Profit and Loss (including other comprehensive income), the consolidated Statement of Cash Flows, consolidated
Statement of Changes in Equity, for the year then ended, and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements”).

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated financial statements in
terms of the requirements of the Companies Act, 2013 (“the Act”) that give a true and fair view of the consolidated financial
position, consolidated financial performance (including other comprehensive income), consolidated cash flows and consolidated
statement of changes in equity of the Group including its associate and joint ventures in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards prescribed under Section 133 of the Act. The
respective Board of Directors of the companies / Designated Partners of the Limited Liability Partnerships included in the group
and of its associate and joint ventures are responsible for maintenance of adequate accounting records in accordance with
the provision of the Act for safeguarding the assets of the Group and its associate and its joint ventures and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. While conducting
the audit, we have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Holding Company’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by another auditor in terms of their report
referred to in the Other Matter paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us and based on the consideration
of the report of another auditor on separate financial statements and on the other financial information of a subsidiary, the
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GODREJ PROPERTIES LIMITED

aforesaid consolidated financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the consolidated state of affairs (financial
position) of the Group, its associate and joint ventures as at March 31, 2017, and their consolidated profit (financial performance
including other comprehensive income), their consolidated cash flows and consolidated statement of changes in equity for the
year ended on that date.

Other Matter

We did not audit the financial statements of one subsidiary, whose financial statements reflect total assets of ¥ 9.39 Crore as
at March 31, 2017 and net assets of ¥ 7.49 Crore as at March 31, 2017, total revenue of ¥ 9.78 Crore and net cash inflows
amounting to X 8.23 Crore for the year ended on that date, as considered in the consolidated financial statements. These
financial statements have been audited by another auditor whose report has been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and disclosures included in respect of this
subsidiary and our report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiary,
is based solely on the reports of the other auditor.

Our opinion above on the consolidated financial statements, and our report on Other Legal & Regulatory Requirements below,
is not modified in respect of the above matter with respect to our reliance on the work done and the report of the other auditor.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of report of another auditor on
separate financial statements and the other financial information of the subsidiary, as noted in the ‘other matter’ paragraph,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit of the aforesaid consolidated financial statements.

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those books and the report of the
other auditor.

c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss, the Consolidated Statement of Cash
Flows and Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial statements.

d) Inour opinion, the aforesaid consolidated financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act.

e) On the basis of the written representations received from the directors of the Group Companies, associate and joint
venture companies incorporated in India as on March 31, 2017, and taken on record by the Board of Directors of the
respective Group Companies, associate and joint venture companies incorporated in India, none of the directors of
the Group companies, are disqualified as on March 31, 2017 from being appointed as a director in terms of Section
164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Group, associate and joint
ventures and the operating effectiveness of such controls, refer to our separate report in “Annexure A”; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of the report of another auditor on separate financial statements as also
the other financial information of the subsidiary as noted in the ‘Other Matter’ paragraph:

i.  The Group, it's associate and joint ventures have disclosed the impact of pending litigations on their consolidated
financial position in its consolidated financial statements - Refer Note 42 (a) () to the consolidated financial
statements.
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i. The Group, it’s associate and joint ventures have made provision, as required under the applicable law or
accounting standard, for material foreseeable losses, if any, on long-term contracts including derivative contracts.

ii. There are no amounts which are required to be transferred to the Investor Education and Protection Fund by the
Holding Company, its subsidiary companies, its associate and joint venture companies incorporated in India.

iv. ~The Company has provided requisite disclosures in the consolidated financial statements as to its holdings as
well as dealings in Specified Bank Notes as specified in the Naotification G.S.R. 308(E) dated March 30, 2017 of
the Ministry of Corporate Affairs, during the period from November 8, 2016 to December 30, 2016 of the Group
entities as applicable. Based on audit procedures performed and relying on the management representation we
report that the disclosures are in accordance with the relevant books of account maintained by those entities for
the purpose of preparation of the consolidated financial statements and as produced to us by the management
of the respective Group entities — Refer Note 50 to the consolidated financial statements.

For KALYANIWALLA & MISTRY LLP
CHARTERED ACCOUNTANTS
Firm Registration Number 104607W/W100166

FARHAD M. BHESANIA
PARTNER
Membership Number 127355

Place: Mumbai
Dated: May 04, 2017
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GODREJ PROPERTIES LIMITED

ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

Referred to in Para 1 (f) ‘Report on Other Legal and Regulatory Requirements’ in our Independent Auditor’s Report to the
members of the Company on the consolidated Ind AS financial statements for the year ended March 31, 2017.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GODREJ PROPERTIES LIMITED (hereinafter referred
to as “the Holding Company”) and its subsidiary companies, its associate company and joint venture companies, incorporated
in India, as at March 31, 2017 in conjunction with our audit of the consolidated Ind AS financial statements of the Company for
the year ended and as on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate company and joint venture
companies, which are companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company, its subsidiary companies, its
associate company and joint venture companies incorporated in India, considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Holding Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary companies, its associate company and joint venture companies which are
companies incorporated in India, have, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at March 31, 2017, based on
the internal control over financial reporting criteria established by the Holding Company, its subsidiary companies, its associate
company and joint venture companies which are companies incorporated in India, considering the essential components of
internal control stated in the “Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For KALYANIWALLA & MISTRY LLP
CHARTERED ACCOUNTANTS
Firm Registration Number 104607W/W100166

FARHAD M. BHESANIA
PARTNER
Membership Number 127355

Place: Mumbai
Dated: May 04, 2017
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GODREJ PROPERTIES LIMITED

CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2017

INR (in Crore)
Particulars Note As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non Current Assets
Property, Plant and Equipment 2 74.79 777 10.36
Capital Work-in-Progress 2 0.01 0.21 57.13
Goodwill 0.04 - 53.27
Other Intangible Assets 2 27.23 28.92 30.53
Intangible Assets Under Development 2 0.02 0.32 0.10
Investment In Joint Ventures And Associate 3 81.40 58.25 39.41
Financial Assets
Investments 4 312.36 239.18 208.16
Loans ® 74.72 97.09 99.57
Other Non Current Financial Assets 6 2.01 4.18 7.33
Deferred Tax Assets (Net) 7(a) 138.39 122.26 124.16
Income Tax Assets (Net) 8 136.32 81.59 40.63
Other Non Current Non Financial Assets 9 15.28 15.28 15.28
Total Non Current Assets 862.57 725.05 685.93
Current Assets
Inventories 10 3,966.12 3,923.08 3,787.11
Financial Assets
Investments 11 366.26 366.51 542.76
Trade Receivables 12 221.82 171.88 179.10
Cash And Cash Equivalents 13 73.82 47.49 27.21
Bank Balances Other Than Above 14 36.58 58.15 58.75
Loans 15 741.67 525.79 536.55
Other Current Financial Assets 16 730.41 604.23 570.91
Other Current Non Financial Assets 17 179.84 156.28 186.79
Total Current Assets 6,316.52 5,853.41 5,889.18
TOTAL ASSETS 7,179.09 6,578.46 6,575.11
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 18 108.18 108.13 99.68
Other Equity 19 1,895.55 1,656.69 1,5600.54
Non Controlling Interest 47 - - 133.71
Total Equity 2,003.73 1,764.82 1,733.93
LIABILITIES
Non Current Liabilities
Financial Liabilities
Borrowings 20 474.75 500.00 505.48
Trade Payables 21 0.52 - 1.42
Deferred Tax Liabilities (Net) 7(a) 0.20 - -
Provisions 22 6.71 5.49 4.59
Total Non Current Liabilities 482.18 505.49 511.49
Current Liabilities
Financial Liabilities
Borrowings 23 3,501.73 2,617.46 2,628.21
Trade Payables 24 467.89 594.89 504.90
Other Current Financial Liabilities 25 200.60 424.99 542.87
Other Current Non Financial Liabilities 26 510.49 662.55 645.92
Provisions 27 0.17 0.14 1.29
Current Tax Liabilities (Net) 28 12.30 8.12 6.50
Total Current Liabilities 4,693.18 4,308.15 4,329.69
Total Liabilities 5,175.36 4,813.64 4,841.18
TOTAL EQUITY AND LIABILITIES 7,179.09 6,578.46 6,575.11
Accounting Policies 1
The accompanying notes 1 to 52 form an integral part of the Financial Statements
As per our Report of even date. Signatures to Consolidated Balance Sheet and Notes to Financial Statements
For KALYANIWALLA & MISTRY LLP For and on behalf of the Board
Chartered Accountants
Firm Registration Number 104607W/W100166 PIROJSHA GODREJ MOHIT MALHOTRA
Executive Chairman Managing Director & CEO
DIN: 00432983 DIN: 07074531
FARHAD M. BHESANIA SURENDER VARMA RAJENDRA KHETAWAT
Partner Company Secretary Chief Financial Officer
Membership Number 127355 ICSI Membership No: A10428

Mumbai, Dated: May 04, 2017
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CONSOLIDATED STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31, 2017

INR (in Crore)

Particulars Note For the Year Ended For the Year Ended
March 31, 2017 March 31, 2016

INCOME

Revenue from Operations 29 1,582.93 2,122.61

Other Income 30 125.42 129.45
Total Income 1,708.35 2,252.06
EXPENSES

Cost of Sales 31 1,080.90 1,734.16

Employee Benefits Expense 32 47.53 44.98

Finance Costs 33 101.53 40.57

Depreciation and Amortisation 2 14.50 14.19

Other Expenses 34 204.10 206.83
Total Expenses 1,448.56 2,040.73
Profit before share of profit/(loss) in Joint ventures and 259.79 211.33
tax
Share of Profit/(Loss) of Joint Ventures (net of tax) 3 24.71 16.34
Profit before Tax 284.50 227.67
Tax Expense

Current Tax 7 (b) 109.77 65.60

Deferred Tax 7 (@) (32.07) 2.31
Profit for the Year 206.80 159.76

Other Comprehensive Income

Items that will not be subsequently reclassified to
profit or loss

Remeasurements of the defined benefit plan (0.48) (0.94)
Tax on above 7 (c) 0.16 0.32
Items that will be reclassified to profit or loss
Exchange difference in translating the financial (0.36) (0.01)
statements of foreign operation
Total Comprehensive Income for the Year 206.12 159.13
Profit attributable to:
Equity holders of Parent 206.80 158.56
Non Controlling Interest - 1.20
Total Comprehensive attributable to:
Equity holders of Parent 206.12 157.93
Non Controlling Interest - 1.20
Earnings Per Equity Share (Amount in INR)
Basic 35 9.60 7.56
Diluted €5 9.55 7.52
Accounting Policies 1

The accompanying notes 1 to 52 form an integral part of the Financial Statements
Signatures to the Consolidated Statement of Profit & Loss and Notes to Financial

As per our Report of even date. Statements

For KALYANIWALLA & MISTRY LLP For and on behalf of the Board

Chartered Accountants

Firm Registration Number 104607W/W100166 PIROJSHA GODREJ MOHIT MALHOTRA
Executive Chairman Managing Director & CEO
DIN: 00432983 DIN: 07074531

FARHAD M. BHESANIA SURENDER VARMA RAJENDRA KHETAWAT

Partner Company Secretary Chief Financial Officer

Membership Number 127355 ICSI Membership No: A10428

Mumbai, Dated: May 04, 2017
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GODREJ PROPERTIES LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2017

a) Equity Share Capital INR (in Crore)
Particulars As at As at
March 31, 2017 March 31, 2016
Balance at the beginning of the reporting year 108.13 99.68
Changes in equity share capital during the year 0.05 8.45
Balance at the end of the reporting year 108.18 108.13
b) Other Equity INR (in Crore)
Reserves and Surplus Exchange
differences Total
) Capital Enéployee on translating | g¢ore'Non Non Total
Particulars Capital | Reserve on |Securities Gtrt;f,:: Retained | Treasury | the financial | g4 0)jing | Controlling
Reserve| Accountof | Premium | %ot |Eamings | shares | statements Ihierest Interest
Amalgamation R of a foreign
eserve operation
Balance as at April 1, - -| 1,693.28 4.72| (167.34) (30.12) - 1,500.54 133.71|1,634.25
2015
Total Comprehensive
Income for the year
i) Adjustment arising = 132.62 = (563.35) = = 79.27 = 79.27
on Amalgamation/
Conversion of
Subsidiaries
i) Additions during the = = 3.84 2.99 (3.34) = = 3.49 (134.91)| (131.42)
year
iy Utilisations during the - - (0.45) (3.85) - - - (4.30) - (4.30)
year
iv)  Adjustment towards = = = = (82.21) = = (82.21) - (82.21)
Put Option Liability
v)  Profit for the year - - - - 158.56 - - 1568.56 1.20| 1569.76
vi) Other Comprehensive = = = = 0.62) = (0.01) (0.63) -| (063
Income
Total - 132.62| 1,696.67 3.86 (98.31) (30.12) (0.01) 1,704.71 -11,704.71
Contributions and
Distributions
Dividends (including = = = - @8.02 = = 48.02) -l (48.02
DDT)
Balance as at March - 132.62| 1,696.67 3.86| (146.33) (30.12) (0.01) 1,656.69 -[1,656.69
31, 2016
Total Comprehensive
Income for the year
i) Adjustment arising - - - - (2.44) - - (2.44) - (2.44)
on Amalgamation/
Conversion of
Subsidiaries
i) Additions during the 7.20 - 2.55 2.38 0.12 30.12 - 42.37 - 42.37
year
iy Utilisations during the = = = (2.55) = = = (2.55) = (2.55)
year
iv) Adjustment towards - - - - (4.65) - - (4.65) - (4.65)
Put Option Liability
v)  Profit for the year - - - - 206.80 - - 206.80 -| 206.80
vi) Other Comprehensive = = = = 0.31) = (0.36) (0.67) -l (©067)
Income
Balance as at March 7.20 132.62| 1,699.22 3.69 53.19 - (0.37) 1,895.55 -11,895.55
31, 2017
The accompanying notes 1 to 52 form an integral part of the Financial Statements
As per our Report of even date. Signatures to the Statement of changes in Equity and Notes to Financial Statements
For KALYANIWALLA & MISTRY LLP For and on behalf of the Board
Chartered Accountants
Firm Registration Number 104607W/W100166 PIROJSHA GODREJ MOHIT MALHOTRA
Executive Chairman Managing Director & CEO
DIN: 00432983 DIN: 07074531
FARHAD M. BHESANIA SURENDER VARMA RAJENDRA KHETAWAT
Partner Company Secretary Chief Financial Officer
Membership Number 127355 ICSI Membership No: A10428

Mumbai, Dated: May 04, 2017

371



CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2017

Particulars For the Year Ended
March 31, 2017

Cash Flow from Operating Activities

INR (in Crore)

For the Year Ended
March 31, 2016

Profit before Taxation 284.50 227.67
Adjustment for:
Depreciation and Amortisation 14.50 14.19
Finance Costs 101.53 40.57
(Profit) / Loss on sale of Property, Plant & Equipment and Intangible (0.20) (0.02)
Assets (Net)
Assets Written Off 0.00 0.25
Provision for Doubtful Advances /(written back) (Net) - 0.55
Share of (Profit) / Loss of Joint Ventures (net of tax) (24.71) (16.34)
Share Based Payments 2.49 2.98
Expenses of Amalgamation 1.35 3.90
Diminution in value of investments - 0.00
Interest Income (102.39) (82.11)
Dividend Income - (0.00)
Income from Investment measured at FVTPL (21.77) (44.86)
Operating Profit before working capital changes 255.30 146.78
Adjustment for:
Increase / (Decrease) in Non financial Liabilities (151.04) 12.40
Increase / (Decrease) in Financial Liabilities (356.79) 123.62
(Increase) / Decrease in Inventories 171.61 235.37
(Increase) / Decrease in Non financial Assets 20.28 89.07
(Increase) / Decrease in Financial Assets (345.33) (12.51)
(661.27) 447.95
Taxes Paid (Net) (160.32) (104.94)
Net Cash Flow from Operating activities (566.29) 489.79
Cash Flow from Investing Activities
Purchase of Property, Plant & Equipment and Intangible Assets (9.42) (23.60)
Sale of Property, Plant & Equipment and Intangible Assets 0.29 0.09
Sale / (Purchase) of Investments (48.56) 19217
(Investment in) / Withdrawal from Joint Ventures 1.56 (2.50)
Expenses of Amalgamation (1.35) (0.47)
Interest Received 71.59 20.40
Dividend Received - 0.00
Net Cash Flow from Investing Activities 14.11 186.09

INR 0.00 represents amount less than INR 50,000
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GODREJ PROPERTIES LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2017

Particulars For the Year Ended
March 31, 2017

Cash Flow from Financing Activities

Proceeds from Issue of Equity Share Capital (net of issue expenses)
Proceeds from / (Repayment of) Long Term Borrowings (net)
Proceeds from / (Repayment of) Short Term Borrowings (net)
Interest Paid

Proceeds from Sale of Treasury Shares

Payment of Dividend

Tax on Distributed Profits

INR (in Crore)

For the Year Ended
March 31, 2016

Net Cash Flow from Financing Activities

Net Increase in Cash & Cash Equivalent
Cash & Cash Equivalent - Opening Balance

Acquired Pursuant to the Scheme of Amalgamation

Cash & Cash Equivalent - Closing Balance

0.05 0.08
(30.73) (196.68)
642.50 98.54

(311.90) (408.29)
34.82 -
(0.00) (39.89)

- (8.12)
334.74 (554.36)

(217.44) 121.52

36.68 (89.39)
- 4.55
(180.76) 36.68

Notes :

1. Reconciliation of Cash and Cash Equivalents as per the Statement of Cash Flows

Cash and Cash Equivalents as per the above comprise of the following:
Particulars

Cash and Cash Equivalents (Refer Note 13)

Less: Bank Overdrafts repayable on Demand (Refer Note 23)

Cash and Cash Equivalents

March 31, 2017

73.82
254.56

(180.76)

March 31, 2016

47.49
10.81
36.68

2. The above Statement of Cash Flow include INR 2.86 Crore (Previous Year 2016: INR 2.05 Crore) towards Corporate Social

Responsibility (CSR) activities (Refer Note 45).
INR 0.00 represents amount less than INR 50,000

The accompanying notes 1 to 52 form an integral part of the Financial Statements

As per our Report of even date.

For KALYANIWALLA & MISTRY LLP For and on behalf of the Board
Chartered Accountants
Firm Registration Number 104607W/W100166 PIROJSHA GODREJ

Executive Chairman
DIN: 00432983

FARHAD M. BHESANIA SURENDER VARMA
Partner Company Secretary
Membership Number 127355 ICSI Membership No: A10428

Mumbai, Dated: May 04, 2017
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NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

Note 1

Basis of accounting and preparation of Consolidated Financial Statements

a)

b)

c)

d)

e)

Group Overview

Godrej Properties Limited (“the Company”) including its subsidiaries, limited liability partnerships and joint ventures,
collectively referred to as (“the Group”) is engaged primarily in the business of real estate construction, development and
other related activities. The Company is incorporated and domiciled in India having its registered office at Godrej One,
5" Floor, Pirojshanagar, Eastern Express Highway, Vikhroli, Mumbai - 400079 and is listed on BSE Limited (BSE) and The
National Stock Exchange of India Limited (NSE.)

The Financial Statements of the Group for the year ended March 31, 2017 were approved by the Board of Directors and
authorised for issue on May 4, 2017.

Basis of accounting

The financial statements of the subsidiaries, jointly controlled entities and associate used in the consolidation are drawn
upto the same reporting date as that of the Company, i.e. March 31, 2017.

The Consolidated Financial Statements of the Group have been prepared in accordance with the Indian Accounting
Standards (Ind AS) to comply with the Section 133 of the Companies Act, 2013 (“the 2013 Act”), and the relevant provisions
and ammendments, as applicable. The Consolidated Financial Statements have been prepared on accrual basis under the
historical cost convention except certain assets measured at fair value.

These financial statements are the Group’s first Ind AS financial statements and are covered by Ind AS 101, First-time
adoption of Indian Accounting Standards (Ind AS 101). The transition to Ind AS has been carried out from the accounting
principles generally accepted in India (“Indian GAAP”) which is considered as the “Previous GAAP” for purposes of Ind
AS 101. Under previous GAAP financial statements were prepared in accordance with the Accounting Standards notified
under section 133 of the Act read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (“Indian GAAP”)
and other relevant provisions of the Act as applicable.

Operating cycle

The normal operating cycle in respect of operation relating to under construction real estate project depends on signing
of agreement, size of the project, phasing of the project, type of development, project complexities, approvals needed
& realisation of project into cash & cash equivalents and range from 3 to 7 years. Accordingly project related assets &
liabilities have been classified into current & non current based on operating cycle of respective projects. All other assets
and liabilities have been classified into current and non current based on a period of twelve months.

Functional and Presentation Currency

These consolidated financial statements are presented in Indian rupees, which is the functional currency of the parent
company. All financial information presented in Indian rupees has been rounded to the nearest Crore.

Use of Estimates and Judgements

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates and
assumptions considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported
income and expenses during the year. The Management believes that the estimates used in preparation of the Consolidated
Financial Statements are prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the results are known/ materialise.

i) Evaluation of percentage completion

Determination of revenues under the percentage of completion method necessarily involves making estimates, some
of which are of a technical nature, concerning, where relevant, the percentages of completion, costs to completion,
the expected revenues from the project or activity and the foreseeable losses to completion. Estimates of project
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GODREJ PROPERTIES LIMITED

NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

i)

Vi)

income, as well as project costs, are reviewed periodically. The effect of changes, if any, to estimates is recognised in
the financial statements for the period in which such changes are determined.

Evaluation of control

The assessment as to whether the Group exercises control, joint control or significant influence over the entities in
which it holds less than 100 percent voting rights.

The Group makes assumptions, when assessing whether it exercises control, joint control or significant influence
over entities in which it holds less than 100 percent of the voting rights. These assumptions are made based on the
contractual rights with the other shareholders, relevant facts and circumstances which indicate that the Group has
power over the potential subsidiary or that joint control exists. Changes to contractual arrangements or facts and
circumstances are monitored and are evaluated to determine whether they have a potential impact on the assessment
as to whether the Group is exercising control over its investment.

Useful life and residual value of property, plant and equipment and intangible assets

Useful lives of tangible assets are based on the life prescribed in Schedule Il of the Companies Act, 2013. In cases,
where the useful lives are different from that prescribed in Schedule Il, they are based on internal technical evaluation.
Assumptions are also made, when the Group assesses, whether an asset may be capitalised and which components
of the cost of the asset may be capitalised.

The estimation of residual value of assets is based on management’s judgment about the condition of such asset at
the point of sale of asset.

Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key actuarial
assumptions include discount rate, trends in salary escalation and attrition rate. The discount rate is determined by
reference to market yields at the end of the reporting period on government securities. The period to maturity of the
underlying securities correspond to the probable maturity of the post-employment benefit obligations.

Share based Payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation
model, which depends on the terms and conditions of the grant. This estimate also requires determination of the
most appropriate inputs to the valuation model including the expected life of the share option, volatility and dividend
yield and making assumptions about them. For the measurement of the fair value of equity-settled transactions with
employees at the grant date, the Group uses Black-Scholes model. The assumptions used for estimating fair value for
share-based payment transactions are disclosed in Note 40.

Fair value measurement of financial instruments

When the fair values of the financial assets and liabilities recorded in the balance sheet cannot be measured based on
the quoted market prices in active markets, their fair value is measured using valuation technique. The inputs to these
models are taken from the observable market where possible, but where this is not feasible, a review of judgment is
required in establishing fair values. Changes in assumptions relating to these assumptions could affect the fair value of
financial instruments.

Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) (Amendments)
Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of Cash Flows’. These amendments are in accordance
with the recent amendments made by International Accounting Standards Board (IASB) to IAS 7, ‘Statement of Cash
Flows’. The amendments are applicable to the Group from April 1, 2017. The amendment to Ind AS 7 requires the entities
to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing
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g)

activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation
between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement.

The Group is currently evaluating the effect of the above amendments.
Measurement of fair values
The Group’s accounting policies and disclosures require the measurement of fair values for financial instruments.

The Group has an established control framework with respect to the measurement of fair values. The management regularly
reviews significant unobservable inputs and valuation adjustments. When measuring the fair value of a financial asset or a
financial liability, the Group uses observable market data as far as possible. Fair values are categorised into different levels
in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data.

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

Significant Accounting Policies

a)

Basis of Consolidation
i) Business combination

e The Group accounts for each business combination (other than common control transactions) by applying the
acquisition method. The acquisition date is the date on which control is transferred to the acquirer. Judgment
is applied in determining the acquisition date and determining whether control is transferred from one party to
another.

e The Group measures goodwill as of the applicable acquisition date at the fair value of the consideration transferred,
including the recognised amount of any non-controlling interest in the acquiree, less the net recognised amount
(measured at fair value) of the identifiable assets acquired and liabilities (including contingent liabilities in case
such a liability represents a present obligation and arises from a past event, and its fair value can be measured
reliably) assumed. When the fair value of the net identifiable assets acquired and liabilities assumed exceeds the
consideration transferred, a bargain purchase gain is recognised as capital reserve.

e Consideration transferred includes the fair values of the assets transferred, liabilities incurred by the Group to
the previous owners of the acquiree, and equity interests issued by the Group. Consideration transferred also
includes the fair value of any contingent consideration. Consideration transferred does not include amounts
related to settlement of pre-existing relationships.

e Transaction costs that the Group incurs in connection with a business combination are expensed as incurred.

e On an acquisition-by-acquisition basis, the Group recognises any non-controlling interest in the acquiree either at
fair value or at the non-controlling interest’s proportionate share of the acquiree’s identifiable net assets.
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e Put options issued to non-controlling interests are recognised as a liability and the subsequent changes in the put
option are recognised directly in reserves.

e Acquisitions of non-controlling interests are accounted for as transactions with equity holders in their capacity
as equity holders. The difference between any consideration paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is recorded in equity.

e Common control transactions are accounted for based on pooling of interests method where the assets and
liabilities of the acquiree are recorded at their existing carrying values, the identity of reserves of the acquiree is
preserved and the difference between consideration and the face value of the share capital of the acquiree is
adjusted with capital reserves.

The financial information in respect of prior periods is restated as if the business combination had occurred from the
beginning of the preceding period in the financial statements irrespective of the actual date of the combination.

Subsidiaries

Subsidiaries are all entities (including special purpose entities) that are controlled by the Company. Control exists when
the Group is exposed to, or has the ability to affect those returns through power over the entity. In assessing control,
potential voting rights are considered only if the rights are substantive. The financial statements of subsidiaries are
included in these consolidated financial statements from the date that control commences until the date that control
ceases. For the purpose of preparing these consolidated financial statements, the accounting policies of subsidiaries
have been changed where necessary to align them with the policies adopted by the Group.

Upon loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling interests
and the other components of equity related to the subsidiary. Any surplus or deficit arising on the loss of control is
recognised in the consolidated statement of Profit & Loss. If the Group retains any interest in the previous subsidiary,
then such interest is measured at fair value at the date that control is lost and the differential is recognised in Statement
of profit or loss. Subsequently, it is accounted for as an equity-accounted investee depending on the level of influence
retained.

Associates and jointly controlled entities (equity accounted investees)

Associates are those entities over which the Group has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the entities but is not control or joint control of those
policies. Significant influence is presumed to exist when the Group holds between 20% and 50% of the voting power
of another entity.

Joint arrangements are those arrangements over which the Group has joint control, established by contractual
agreement and requiring unanimous consent for strategic financial and operating decisions. Investments in associates
and jointly controlled entities are accounted for using the equity method (equity accounted investees) and are initially
recognised at cost. The carrying value of the Group’s investment includes goodwill identified on acquisition, net of any
accumulated impairment losses. The Group does not consolidate entities where the non-controlling interest (“NCI”)
holders have certain significant participating rights that provide for effective involvement in significant decisions in
the ordinary course of business of such entities. Investments in such entities are accounted by the equity method
of accounting. When the Group’s share of losses exceeds its interest in an equity accounted investee, the carrying
amount of that interest (including any long-term investments) is reduced to zero and the recognition of further losses is
discontinued except to the extent that the Group has an obligation or has made payments on behalf of the investee.
If the associate or joint venture subsequently reports profits, the entity resumes recognising its share of those profits
only after its share of the profits equals the share of losses not recognised.

After application of the equity method, the Group determines whether it is necessary to recognise an impairment
loss on its investment in its associate or joint venture. At each reporting date, the Group determines whether there
is objective evidence that the investment in the associate or joint venture is impaired. If there is such evidence, the
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Group calculates the amount of impairment as the difference between the recoverable amount of the associate or joint
venture and its carrying value, and then recognises the loss as ‘Share of profit of an associate and a joint venture’ in
the statement of profit or loss.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions,
are eliminated in full while preparing these consolidated financial statements. Unrealised gains or losses arising from
transactions with equity accounted investees are eliminated against the investment to the extent of the Group’s interest
in the investee.

Acquisition of non-controlling interests

Acquisition of some or all of the non-controlling interest (“NCI”) is accounted for as a transaction with equity holders in
their capacity as equity holders. Consequently, the difference arising between the fair value of the purchase consideration
paid and the carrying value of the NCI is recorded as an adjustment to retained earnings that is attributable to the
parent company. The associated cash flows are classified as financing activities. No goodwill is recognised as a result
of such transactions.

b) Property, Plant and Equipment & Depreciation

i)

Recognition and Measurement

[tems of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if
any. The cost of an item of property, plant and equipment comprises:

e its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates.

e any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate items (major components) of property, plant and equipment.

Property, Plant and Equipment are derecognised from financial statement, either on disposal or when no economic benefits
are expected from its use or disposal. The gain or loss arising from disposal of property, plant and equipment are determined
by comparing the proceeds from disposal with the carrying amount of Property, Plant and Equipment recognised in the
statement of profit and loss account in the year of occurrence.

0)

i)

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual
value.

Depreciation on Property, Plant and Equipment of the Group has been provided as per the written down value method
as per the useful lives of the respective item of Property, Plant and Equipment.

Assets costing less than INR 5,000/- are depreciated at 100% in the year of acquisition.

Assets acquired on lease and leasehold improvements are depreciated over the period of the lease on straight line
basis.
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c)

d)

e)

Intangible Assets
i) Recognition and Measurement:

[tems of Intangible Assets are measured at cost less accumulated amortisation and impairment losses, if any. The cost
of an intangible assets comprises:

e jts purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates; and

e any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

i) Subsequent Expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group.

i) Amortisation
Intangible assets are amortised over their estimated useful life on Straight Line Method.
Trademark is amortised over a period of 20 years.
Intangible Assets (other than trademark) are amortised over a period of six years.
Impairment of Non Financial Assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, impairment is recognised for such excess
amount. The impairment loss is recognised as an expense in the Consolidated Statement of Profit and Loss, unless the
asset is carried at revalued amount, in which case any impairment loss of the revalued asset is treated as a revaluation
decrease to the extent a revaluation reserve is available for that asset.

Goodwill on business combinations is included in intangible assets. Goodwill is not amortised but it is tested for impairment
annually or more frequently if events or changes in circumstances indicate that it might be impaired.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by discounting
the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier accounting
periods which no longer exists or may have decreased, such reversal of impairment loss is recognised in the Consolidated
Statement of Profit and Loss, to the extent the amount was previously charged to the Consolidated Statement of Profit and
Loss. In case of revalued assets, such reversal is not recognised.

Foreign currency transactions/translations

Transactions in foreign currencies are translated to the respective functional currencies of entities within the Group at
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional
currency at the exchange rate at that date.

Non-monetary items that are measured based on historical cost in a foreign currency are translated at the exchange rate
at the date of the transaction.
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Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different
from those at which they were translated on initial recognition during the period or in previous financial statements are
recognised in the consolidated income statement in the period in which they arise.

In case of foreign operations whose functional currency is different from the parent company’s functional currency, the
assets and liabilities of such foreign operations, including goodwill and fair value adjustments arising upon acquisition, are
translated to the reporting currency at exchange rates at the reporting date. The income and expenses of such foreign
operations are translated to the reporting currency at the average exchange rates prevailing during the year. Resulting
foreign currency differences are recognised in other comprehensive income/ (loss) and presented within equity as part
of FCTR. When a foreign operation is disposed of, in part or in full, the relevant amount in the FCTR is transferred to the
consolidated income statement.

f)  Financial instruments
[)  Financial Assets
i)  Classification

The Group classifies financial assets as subsequently measured at amortised cost, fair value through other
comprehensive income or fair value through profit or loss on the basis of its business model for managing the
financial assets and the contractual cash flow characteristics of the financial asset.

i) Initial recognition and measurement

The Group recognises financial assets when it becomes a party to the contractual provisions of the instrument.
All financial assets are recognised initially at fair value plus transaction costs that are attributable to the acquisition
of the financial asset.

i) Subsequent measurement
For the purpose of subsequent measurement, the financial assets are classified in three categories:
e  Debt instruments at amortised cost
e Debt instruments at fair value through profit or loss
e Equity investments
iv) Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the Statement
of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Debt instruments at Fair Value through Profit or Loss

Debt instruments included within the fair value through profit and loss (FVTPL) category are measured at fair value
with all changes recognised in the Statement of Profit and Loss.
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Vi)

vii

Equity investments

All equity investments other than investment in subsidiaries, joint venture and associates are measured at fair
value. Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments,
the Group decides to classify the same either as at fair value through other comprehensive income (FVTOCI) or
FVTPL. The Group makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognised in other comprehensive income (OCI). There is no recycling of the amounts
from OCI to Statement of Profit and Loss, even on sale of such investments.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in
the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised when:
- The rights to receive cash flows from the asset have expired, or

e  the Group has transferred substantially all the risks and rewards of the asset, or

e the Group has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assets

The Group applies ‘simplified approach’ measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

e Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, and bank balance.

e Trade receivables.

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime Expected Credit Loss at each reporting date, right from
its initial recognition.

[l Financial Liabilities

)

i)

Classification
The Group classifies all financial liabilities as subsequently measured at amortised cost.
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the Effective Interest Rate (EIR) method. Gains and losses are recognised in Statement of Profit and Loss when
the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and transactions
costs. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

This category generally applies to loans and borrowings.

381



NOTES FORMING PART OF CONSOLIDATED FINANCIAL STATEMENTS

g)

h)

iv) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or maodification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

v)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

lll.  Share Capital
i) Ordinary equity shares

Incremental costs directly attributable to the issue of ordinary equity shares, are recognised as a deduction from
equity.

i)  Treasury shares
The group has created an Employee Stock Options Trust (ESOP) for providing share-based payment to
its employees. The group uses ESOP as a vehicle for distributing shares to employees under the employee

remuneration schemes. The ESOP buys shares of the company from the market, for giving shares to employees.
The group treats ESOP as its extension and shares held by ESOP are treated as treasury shares.

Treasury shares are recognised at cost and deducted from equity. No gain or loss is recognised in profit or loss
on the purchase, sale, issue or cancellation of the Group’s own equity instruments. Any difference between the
carrying amount and the consideration, if reissued, is recognised in capital reserve. Share options exercised
during the reporting period are deducted from treasury shares.

Inventories

Inventories comprising of completed flats and construction Work-in-Progress are valued at lower of cost or net realisable
value.

Construction Work in Progress includes cost of land, premium for development rights, construction costs, allocated interest
and expenses incidental to the projects undertaken by the Group.

Revenue Recognition

The Group is following the “Percentage of Completion Method” of accounting. As per this method, revenue from sale of
properties is recognised in Statement of Profit & Loss in proportion to the actual cost incurred as against the total estimated
cost of projects under execution with the Group on transfer of significant risk and rewards to the buyer.

In accordance with the “Guidance Note on Accounting for Real Estate Transactions” (for entities to whom Ind AS is
applicable), construction revenue on such projects, measured at the fair value (i.e. adjusted for discounts, incentives, time
value of money adjustments etc.), have been recognised on percentage of completion method provided the following
thresholds have been met:

i) All critical approvals necessary for the commencement of the project have been obtained;

i) The expenditure incurred on construction and development costs is not less than 25 per cent of the total estimated
construction and development costs;

i) At least 25 percent of the saleable project area is secured by contracts or agreements with buyers; and
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iv) At least 10 percent of the contract consideration is realised at the reporting date in respect of such contracts and it is
reasonable to expect that the parties to such contracts will comply with the payment terms as defined in the contracts.

Determination of revenues under the percentage of completion method necessarily involves making estimates, some
of which are of a technical nature, concerning, where relevant, the percentages of completion, costs to completion, the
expected revenues from the project or activity and the foreseeable losses to completion. Estimates of project income, as
well as project costs, are reviewed periodically. The effect of changes, if any, to estimates is recognised in the financial
statements for the period in which such changes are determined. Revenue from projects is recognised net of revenue
attributable to the land owners. Losses, if any, are fully provided for immediately.

The Group has been entering into Development & Project Management agreements with land-owners. Accounting for
income from such projects, measured at fair value, is done on accrual basis as per the terms of the agreement.

Group receives maintenance amount from the customers and utilises the same towards the maintenance of the respective
projects. Revenue is recognised to the extent of maintenance expenses incurred by the Group towards maintenance of
respective projects. Balance amount of maintenance expenses to be incurred is reflected as liability under the head other
current liabilities.

Interest income is accounted on an accrual basis at effective interest rate.
Dividend income including share of profit in LLP is recognised when the right to receive the same is established.
Income tax

Income tax expense comprises current and deferred tax. It is recognised in Statement of Profit and Loss except to the
extent that it relates to items recognised directly in equity or in OCI.

i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. It is measured using tax rates enacted or
substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Group:

e has alegally enforceable right to set off the recognised amounts; and

e Intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
i) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes (including those arising from consolidation
adjustments such as unrealised profit on inventory etc.).

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to
the extent that it is probable that future taxable profits will be available against which they can be used. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related
tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has
become probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Group
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.
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)]

k)

Deferred tax assets and liabilities are offset only if:
e the Group has a legally enforceable right to set off current tax assets against current tax liabilities; and

e The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority
on the same taxable entity.

Employee Benefits

)

Short term employee benefits

Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount
expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans
Obligations for contributions to defined contribution plans are expensed as the related service is provided.
Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the
amount of future benefit that employees have earned in the current and prior periods, after discounting the same.

The calculation of defined benefit obligations is performed annually by a qualified actuary using the projected unit credit
method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses are recognised
immediately in other comprehensive income (OCI). Net interest expense (income) on the net defined liability (assets)
is computed by applying the discount rate, used to measure the net defined liability (asset). Net interest expense and
other expenses related to defined benefit plans are recognised in Consolidated Statement of Profit and Loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service or the gain or loss on curtailment is recognised immediately in Consolidated Statement of Profit and Loss. The
Group recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Other long-term employee benefits

The Group’s net obligation in respect of long-term employee benefits is the amount of future benefit that employees
have earned in return for their service in the current and prior periods. That benefit is discounted to determine its
present value. Re-measurement are recognised in Consolidated Statement of Profit and Loss in the period in which
they arise.

Share-based payment transactions

Employees Stock Options Plans (“ESOPs”) and Employee Stock Grant Scheme (“ESGS”): The grant date fair value of
options granted to employees is recognised as an employee expense, with a corresponding increase in equity, over the
period that the employees become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The increase in equity recognised in
connection with share based payment transaction is presented as a separate component in equity under “Employee stock
grant scheme reserve”. The amount recognised as an expense is adjusted to reflect the actual number of stock options
that vest.
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0

m)

n)

0)

p)

Leases
i) Finance Lease

Agreements are classified as finance leases, if substantially all the risks and rewards incidental to ownership of the
leased asset is transferred to the lessee.

i)  Operating Lease
Agreements which are not classified as finance leases are considered as operating lease.

Operating lease payments/income are recognised as an expense/income in the statement of profit or loss on a straight
line basis over the lease term.

Borrowing Cost

Borrowing costs are interest and other costs that the Group incurs in connection with the borrowing of funds and is
measured with reference to the effective interest rate applicable to the respective borrowing.

Borrowing costs, pertaining to development of long term projects, are transferred to Construction work in progress, as part
of the cost of the projects upto the time all the activities necessary to prepare these projects for its intended use or sale are
complete.

All other borrowing costs are recognised as an expense in the period which they are incurred.
Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Group’s cash
management.

Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity
shares outstanding during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax as
adjusted for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per share
and the weighted average number of equity shares which could have been issued on conversion of all dilutive potential
equity shares.

Provisions and Contingent Liabilities

A provision is recognised when the Group has a present obligation as a result of past events and it is probable that an
outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted
to reflect the current best estimates.

Contingent liabilities are disclosed in the Notes. Contingent liabilities are disclosed for
i) possible obligations which will be confirmed only by future events not wholly within the control of the Group or

i) present obligations arising from past events where it is not probable that an outflow of resources will be required to
settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised in the Consolidated Financial Statements.
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*Itis to be specifically noted that the Bidder should not submit the GIR number or any other identification number instead of the PAN as the applications are liable to be rejected on this ground.

Note 1: Capitalized terms used but not defined herein shall have the same meaning as ascribed to themin the PPD and Placement Document.

Note 2: The Application Formiis liable to be rejected if any information provided is incomplete or inadequate.

The Application Form, the PPD sent to you and the Placement Document which will be sent to you, either in physical form or both, are specific to you and you may not distribute or forward the same and
are subject to disclaimer and restrictions contained in or accompanying these documents.
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